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SUMMARY 
 

 Financial context 

 

In Uruguay, in 2021 the country risk was lower than before the coronavirus outbreak. Local 

financial conditions remained stable throughout 2021 despite the fact that the pandemic continued 

throughout the year, with a wave of cases in the first half, and another wave in December. 

 

The FED, in response to the increase in inflation which as of March 2022 reached 8.4%, the 

highest level since 1982, announced it would be tightening monetary policy with an increase in the 

monetary policy rate and a reduction in its balance sheet.  

 

This increase in rates, together with a possible recession in the United States, will most likely 

tend to increase financing costs in the economies of Latin America, since some of them have not yet 

fully recovered from the Covid19 shock. 

 

Banks 

 

The solvency of banking institutions, measured by the ratio between the net asset liability and 

the risk-based capital requirements, slightly decreased compared to December 2020, mainly explained 

by an 8% rise in the denominator of the ratio. In any case, the banks' net asset liability represents 1.83 

times the minimum capital to cover risks, equivalent in turn to 16.3% of risk-weighted assets. 

 

Credit risk is the largest user of risk-based capital from banks (75% of the total) and in turn is 

responsible for the 80%  increase in the required capital. It is followed by systemic and operational 

risks which contribute to the rise, attaining 9% each.  

 

The results of the solvency stress tests (scenario I – Adverse, scenario II - Crisis) show that the 

system would have enough capital to withstand the first scenario without significant impacts, and also 

the second with an adequate level of capital (10.24% of the risk-weighted assets).  

 

Compared to a year ago, in December 2021, demand deposits in foreign currency increased 

by USD 2,560 million (11.1% in dollars) reaching USD 25,661 million, and term deposits fell by USD 177 

million (9.5% in dollars) reaching USD 1,678 million. Demand and term deposits in local currency 

increased by $42,365 million (11.4% in real terms) and $8,339 million (1.2% in real terms) respectively, 

also compared to a year earlier. 
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In December 2021, total loans to the private non-financial sector reached $693,573 million 

(USD 15,518 million). Expressed in pesos and in real terms, this represents an increase of 4.5% 

compared to December 2020, and 7.7% compared to December 2019.  

 

 

AFAP (Pension fund management company) 

 

As of December 2021, the FAP (Pension Fund) of AFAP affiliates amounted to $775,519 (30% 

of GDP), recording a real growth of 5.7%. This fund is made up of the FAP accumulation and the FAP 

withdrawal, which are valued at $637,662 and $142,129, respectively. 

 

Of the total managed funds, the AFAP market share is broken down as follows: República AFAP 

55.3% ($428,877 million), Sura 18.1%, Unión Capital AFAP 16.8%, and Integración AFAP 9.8%. 

 

A total of 55.1% of the FAP was invested in public securities issued by the Uruguayan 

government, and monetary regulation bills of the Central Bank of Uruguay (CBU). Also, 21.5% in 

securities issued by public and private companies, and 15.4% in financial instruments issued by 

international credit organizations, with 4.6% deposits in national or foreign currency, 2.2% under 

temporary availability, 1.2% in personal loans to affiliates and beneficiaries.  

 

AFAP Sura, Integración AFAP and Unión Capital AFAP set their administration fees at the 

maximum allowed by law, which is 50% higher than the minimum market fee (6.6% vs. 4.4% of 

República AFAP). The weighted average of fees is 5.41% and 5.28%, respectively of FAP Accumulation 

and FAP Withdrawal, practically the same amount as in December 2020. 

 

The annual real gross return in U.R. for 2021 was 7.1% for the system average (7.7% of the 

Subfund Accumulation and 4.5% of the Subfund Withdrawal). For each institution, the real gross 

returns in UR were as follows: Afap Sura 6.9%, Integración AFAP 7.1%, República AFAP 7.1%, and Unión 

Capital AFAP 7.2%.  

 

Stock Market 

 

In 2021, total stock market operations reached $2.1 trillion, which represents 82% of GDP, 

recording an increase of 19% compared to the previous year in real terms and at the annual average 

exchange rate.  

 

The volume traded in the stock market reached $1.5 trillion, an increase of 27% in real terms 

with respect to 2020, while securities issued outside the stock market amounted to $0.6 trillion, 

recording an increase of 4% with respect to the previous year. 
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Primary market operations amounted to $1.7 trillion and was 26% higher in real terms than in 

2020. Secondary market operations, which represent approximately one fifth of the total amount 

operated in the year in the stock market ($0.4 trillion), fell 3% from the previous year in real terms.  

 

In the primary market, the amount traded on the stock market was $1.1 trillion, an increase 

of 44% in real terms compared to 2020, mainly as a result of an increase in the issuance of certificates 

of deposit by private banks.  

 

Insurance market 

 

Net written premiums for cancellations in 2021 amounted to $69,689 million, which is 2.7% 

of GDP. This is equivalent to a real increase of 5% compared to the previous year. 

 

Regarding the different types of insurance, life insurance policies continue to have the highest 

share of total premiums issued, and increased in real growth from 1.3% in 2020 to 10.2% in 2021; Rural 

insurance continues growing 15.2% in 2020; and transportation insurance fell 9% in 2021 after growing 

27% the previous year1. 

 

At the end of 2021, the total net worth of the market was $34,358 million, with a real growth 

of 18%. The minimum capital required by regulation was $15,422 million, while the regulatory capital 

of the group of companies was $32,374 million. Thus, the regulatory capital was 2.10 times the 

minimum capital required by regulation. 

 

Changes in regulation 

 

Regulations passed in 2021 

Subject area 
Amount 

Total 
Communications Notices 

Health emergency 17 0  17 

Adapt to international standards 1 1 2 

Electronic Instrument Issuers  0 1 1 

Assets - Technical reserves & Policyholder debts 2 1 3 

Other 38 14 52 

General total  58 17 75 

 

1 Transportation insurance has seasonality in the premiums collected due to long-term contracts. 
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